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Moody’s KMV Solutions

The make-up of MKMV Solutions:
Software

Development tools and code, user interface, database
Development, QA, UI developers, Database Engineers

Data
Publicly available data, private firm data
CRD Group, Content Production, Research Group

Analytics
Quantitative models, empirical validation, correlations
Research Group

Service with Insight
Thought leadership to get the most from these tools; how solutions fit in with 
your organization, how to deploy in your environment, how to best achieve 
objectives
Credit Strategies Group, Sales & Credit Risk Specialists, Professional Services, 
Technical Support Team; Research Group, Product Management



Road Map Highlights
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Product Road Map – What it Conveys

A vision of our future solutions and timing of availability
Depiction of our direction; strategy

Beneficial to You
Insight about Moody’s KMV
Invest in the present and future
Helps in prioritizing deployment of our tools
By communicating to you, provides basis for feedback
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What Are We Planning For You?

Continued Global Expansion
Adaptability & Usability
Improved Analytics
Enhanced Asset Coverage
Framework for Multiple Approaches
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Continued Global Expansion

Your organization continues to expand business around the world.

Looking forward, our tools will further help in assessing and managing credit 
risk across many countries or regions by adding country-specific risk 
analytics and support for local language and accounting practices.
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Adaptability & Usability

Adaptability – implies a modification according to different or 
changing circumstances

Usability – convenient and practical for use

• Create 
personalized 
view of 
analysis

• Adjust analysis 
tools based on 
recent event

• Access 
multiple tools 
from one 
application
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Improved Analytics

1. Greater precision in identifying, measuring and monitoring credit risk.
2. Uniting the various analytic methods into a coherent framework for 

consistent results:

Credit measures for all entities including private and public companies
Risk measures for all debt instruments, including bonds, loans, CDS, 
CDO tranches, etc.
Portfolio asset coverage spanning retail, corporates, real estate and 
structured finance
More accurate valuation methods that capture loan pre-payment risk, 
CDS counterparty, etc.
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Enhanced Asset Coverage

Fewer applications you need to:
Evaluate
Deploy
Train users
Integrate with in-house systems
Maintain

More than simply handling additional asset classes …

… It’s about providing a consistent view of risk for all assets 
across your organization
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Enhanced Asset Coverage

• Single obligor analysis
• Optionality of loan origination
• Portfolio management

CDS’s
seller/buyer counterparty risk can be explicitly modeled

CDOs with pass-through waterfalls (i.e., synthetic)
links concentration effects of obligors common to the collateral
pool and portfolio

Basket Swaps
Exposure profile for derivative contracts
Equity

private equity can be modeled by defining excess returns and 
volatility

Aggregates to roll up retails or any instrument classes

Loans 
prepayment options 
grid pricing
amortized loans

Custom cash flow
Bonds

call option
put option
sinking fund

Revolvers
grid pricing
contingent usage
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Framework for Multiple Approaches

Is this new loan priced right for the market?
Is this new loan priced right for my portfolio?

Do I understand the credit risk for this customer?

Can I use my own data or analyses in managing my portfolio?

How can I calculate loss given default? 



Product Themes
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In Summary: Product Line Themes

Credit Decisioning Tools:
Expand global solution for consistent credit decisioning for any/all creditors
Build-in flexibility to tailor tools precisely to your needs

Public and Private EDF Products:
Extend and improve analytics such as new RiskCalc country models and 
release new Public EDF and valuation model 
Enhance usability including better synthesis with other MKMV products 

Portfolio and Valuation Products:
Introduce RiskFrontier, the new platform for MKMV’s portfolio products
Migrate Portfolio Manager, DealAnalyzer, & CreditMark into the 
RiskFrontier platform 



MOODY’S KMV COMPANY. ALL RIGHTS RESERVED.16 6 October 2006COPYRIGHT ©Moody’s KMV Product Road Map

Moody’s KMV Solutions

The make-up of MKMV Solutions:
Software

Development tools and code, user interface, database
Development, QA, UI developers, Database Engineers

Data
Publicly available data, private firm data
Data strategists, CRD team, Content Production

Analytics
Quantitative models, empirical validation, correlations
Research Group

Service with Insight
Thought leadership to get the most from these tools; how solutions fit in with 
your organization, how to deploy in your environment, how to best achieve 
objectives
Credit Strategies Group, Sales & Credit Risk Specialists, Professional Services, 
Technical Support Team; Research Group
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Feedback From YOU



Q & A
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